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THE FACTS ABOUT THE ARAB SPRING ARE IN:
IT'S A MASSIVE ECONOMIC REVOLUTION

THE TUNISIAN REPORT

The Arab Spring was ignited in December 2010 with the
self-immolation of the Tunisian fruit vendor Mohamed
Bouazizi. The press confirmed that he had committed
suicide after having been slapped around by police as
they expropriated his wares and put him out of business.
Millions took to the streets in all MENA countries, and
soon the conventional wisdom was that the Arab Spring
was a revolution against dictators who did not respect
the dignity of their own citizens. Toppling those dictator-
ships, the argument went, would stabilize MENA coun-
tries because elected authorities would respect the dig-
nity of their people and thus do away with the motivation
for the uprising.

Discontent

Stability, however, has yet to be achieved: the streets
remain full of unhappy people. And that’s mainly be-
cause the conventional wisdom focused on political
rights and ignored economic rights - overlooking the
importance of property and business rights for the hun-
dreds of millions of Arabs who, like Bouazizi, run busi-
nesses and hold assets in extralegal markets. To be
sure, authorities had personally abused Bouazizi.
What's less obvious is that a mere slap in the face -the
lack of political rights — would drive a man to set himself
on fire in protest.

The Economic Motivation

It is much easier to understand Bouazizi's tragic suicide
if you focus on his economic rights, and realize that he
practically had none: As an extralegal entrepreneur,
Bouazizi’s ability to hold assets and do business de-
pended mostly on the personal goodwill of local authori-
ties. Once they arbitrarily decided to take away this
crony protection, Bouazizi was immediately ruined: He
had no profits to feed his family; since he could no
longer repay the loans he had taken to buy the confis-
cated merchandise, he was also bankrupt and thus no
longer creditworthy; nor could he sell his business and
move elsewhere because he had no documented legal
person that he could pass on to buyers; he couldn’t get a
fresh injection of capital because he had no right to
issue shares.

Understanding that authorities had left him poor, broke,
bankrupt and not creditworthy - altogether ruined -
helps explain why a man might choose to end his life in
a blazing protest - and why the Arab Spring is about
more than slaps.

Findings

That’s why the ILD - with more than 25 years of experi-
ence studying the plight of extralegal entrepreneurs
worldwide, including the past 10 years in the Middle
East—quickly recognized that the Arab Spring could be
about more than a slap at human dignity; that Bouazizi
might be representative of an emerging Arab underclass
that runs businesses and occupies property but without
the legal means to generate capital, guarantee credit
and create additional value. To find out more about the
economic facts behind the Arab Spring, we dispatched a
team of researchers into the region in April 2011 to in-
terview those who dared to rise against established au-
thority. Given these circumstances, we knew people
would be willing to talk. By December 2011, our re-
search yielded the four facts in the adjoining column.

Positive Response from Political Leaders and Media
Once these results were published in newspapers and
magazines around the world and in the MENA region the
ILD was soon summoned by a number of MENA's new
political leaders to discuss or begin outlining the neces-
sary reforms.

FACTS

The act of self-immolation by Mohamed Bouazizi on 17
December, 2010 was not an isolated gesture. It was not just one
person who set himself on fire, it ignited a firestorm. The ILD dis-
covered that at least 63 more men and women throughout MENA
tried to do the same as an act of public protest within 60 days of
his immolation.

FACT 1

All 64 self-immolators were extralegal businesspeople. None
of their dying words included religious or political content, but
instead reflected economic concerns.

FACT 2
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The principal reason given by all self-immolators for committing sui-
cide was “expropriation”. Legal property is a bundle of separately pro-
tected rights: the right to own, to sell, to buy and to pledge for credit or
capital. In the extralegal world the right to property is determined by
one authority, which, when he takes away the right to own, all the other
rights also disappear.

FACT 3

< MENA governments do not yet have the tools to gather the informa-
I(-) tion needed for understanding and changing the status quo, nor the
ﬁ ability to provide extralegal businesses with the tools to:
- Capture new investment by issuing shares
380 - Raise capital by bringing in new partners
MILLION - Raise financing by issuing bills and notes
ARABS DEPEND ON - Expand markets beyond family and
INCOME FROM .
OPERATING nelghborhood
gggb“‘;ﬁﬁ? OR - Protect personal, family or
PROPERTY WITHOUT communal assets by limiting liability

THE PROTECTION OF :
Hes o Use reputation and property as

information and collateral for credit

All four facts were published in 62 major media articles
throughout MENA and worldwide.
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MENA POLITICAL, BUSINESS, AND CIVIL SOCIETY LEADERS DEBATE THE FACTS

Growing Awareness of Findings

By the middle of 2012, with dissatisfaction with the progress of
reform growing in the streets, political and private sector lead-
ers asked the ILD to also help them promote debate and aware-
ness about the economic underpinnings of the revolution to a
wider audience.

To this effect the ILD summarized its findings in a first
book called “Fixing the Tunisian Informal Economy” and
republished its classic philosophy in “The Mystery of
Capital”. The new book provides new and deeper insight
into the plight and motivations of people living in the ex-
tralegal economy, how they can be brought into the
formal economy, and the opportunity this presents for
Tunisians.
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700 POLITICAL AND
BUSINESS LEADERS
DISCUSSED THE UTICA
AND ILD’S FINDINGS
AND THEIR PLAN TO DO
AWAY WITH ECONOMIC
APARTHEID.

RIGHT TO LEFT:

H. JEBALI (PRIME
MINISTER OF TUNISIA],
0. BOUCHAMAQUI
(PRESIDENT OF UTICA),

"FIXING THE TUNISIAN
INFORMAL ECONOMY"
(Ceres edition) contains UTICA
and ILD’s findings and the
plan for ending economic
apartheid.

"THE MYSTERY

OF CAPITAL"
(Flammarion edition)
contains the economic
theory that

underpins the plan.

SOLD AS A HERNANDO
BOXSET, DE SO
BOTH Le mystére
du capital
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AVAILABLE IN “Hernando de Soto a raison,
BOOKSTORES nous devons repenser la facon
leman Ao de Soto ACROSS dont nous saisissons la
croissance éco [
est le plus grand TUNISIA e e

développemem

économiste vivant.

- Bill Clinton

Spreading the Message

This debate began in Tunisia on December 15, 2012,
when the ILD, in association with UTICA, (Union Tu-
nisienne de LlIndustrie, du Commerce et de
'Artisanat], an organization that represents 300,000
legal entrepreneurs, published a book making the
case for the economic dimensions of the Arab Spring
along with a detailed plan for ending economic
apartheid. “Fixing Tunisia’s Informal Economy” was
launched at a UTICA-ILD conference in Tunis, key-
noted by Prime Minister H. Jebali and attended by
700 business and political leaders. Three days of
meetings and discussions with opinion makers fol-
lowed.
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Day 2: Media Tour
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OPPOSITION POLITICAL
PARTIES, CIVIC AND
GRASSROQTS
ORGANIZATIONS.
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DEBATING OF ILD
FINDINGS AND
PROPOSALS
WITH TUNISIAN
UNIVERSITIES.

3: University Debates
e T WG

“THE GOVERNMENT WILL SPARE NO EFFORTS TO IMPLE-

MENT THE ILD-
ITY IS ONE OF THE MAIN CHALLENGES WE FACE. THESE
RECOMMENDATIONS WILL HELP THE TUNISIAN GOVERN-
MENT MAKE THE NECESSARY REFORMS.”

+ PRIME MINISTER HAMADI JEBALI

“(AS THE UTICA AND ILD PROPOSE) WE HAVE TO FIND
SOLUTIONS TO STRUCTURE AND ORGANIZE THE INFORMAL
ECONOMY. WE'LL MAKE IT SO THEY'LL WANT TO JOIN THE

UTICA RECOMMENDATIONS. INFORMAL- . 2/
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“THE INFORMAL ECONOMY WILL BE THE FIRST
CHALLENGE FOR TRANSFORMATION”
+ PRESIDENT OF UTICA, OUIDED BOUCHAMAOUI

FORMAL ECONOMY”
+ TUNISIA MINISTER OF ECONOMY,
RIDHA SAIDI
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MAJOR MEDIA IN THE MENA REGION HAS ECHOED OUR APPROACH AND FINDINGS

MAJOR MEDIA IN TUNISIA HAS ECHOED OUR APPROACH AND FINDINGS
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"DESOTO EXPLAINS WHAT
REALLY LIES BEHIND BOUAZIZIS
IMMOLATION AND THE CONSE-
QUENCES OF INFORMALITY".
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«Les transactions frauduleuses codtent
économie nationale»
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“THE UNDERGROUND ECONOMY POSES "A
SERIOUS THREAT TO THE APPARATUS OF
NATIONAL PRODUCTION [BUTIIT IS DIFFICULT TO
JUDGE THE SCALE OF THE PROBLEM, HE SAYS”
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CONOMIE INFORMELLE
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M De ok gwouce
ol hve e

i —
“_HERNANDO DESOTO..LORS D'UN COLLOQUE
INTERNATIONAL TENUA ALGER, POUR

LINCLUSION DUSECTEURINFORMEL DANSLE “CEQUIESTEN JEUAVEC LINFORMEL, CESTLE M.DE SOTO INSISTE SUR LA NECESSITE DEMENERUNE "SECTEURINFORMEL ENAL GERIE - UNE <TASK
SYSTEME LEGAL." DROIT” OPERATION DESTANDARDISATION DELALOI" FORCE>POURDES SOLUTIONS

ICATION. /OBLI(
le recul tu uauuernemem iavnnse
l'informel, reconnait Benbad
o o
o (o

DESOTOSU
. ADEQUATS POUR INCITER LES COMMERCANTS DELA
" DE FAIRE EN SORTE QUE CE SOIT PLUS INTERESSANT DECISIONPHAREDUCOLLOQUE | SPHEREINFORMELLEASINTEGRER DANS LECIRCUIT
DETRE DANSLELEGAL QUEDANS LINFORMEL " INTERNATIONAL SUR L'ECONOMIE PARALLELE S LEGAL




MAJOR MEDIA IN EGYPT HAS ECHOED OUR APPROACH AND FINDINGS

The protests that toppled governments were fueled by anger over the lock of a basic element in market economies

The secret to reviving the Arab Spring’s : ' W
promise: Property rights A JY’ A )w

) s gy g il
il . sall W i

A 1t
o ol
HERNANDO DE 50TO o m&..|_\“,.M,J‘5,,)¢,Jh

La3 'gALA.uYI o ,«bﬁ@.&u
‘;mmll uuy, bl s e i Al alsyalls bmllya-\i-\lfg
Ll el ey Liiny il Lol
i 5 L5 iy Ll

prosises
forraplo it i
e tmmpegtayoten L WLl vis

el il L s g

el e
Kl il

SeYEFRE

1583

340l e

Poru based
forLibartyand Demecracy

WORLD WEB PORTAL

a7 '1‘1

o
ooyt

48] 54 mt ol g

s gl

o |

L"\ *’ “’ ALWATAN
D LU U«

Ud Hoty sl isd o owy

MUBASHER DATA & INFORMATION CENTER

ol 3



	2013_02_06_Arab Spring Free Market_A4
	2013_02_06_Arab Spring Free Market_A4 2
	Paginas_Articulos_Agregados
	Paginas_Articulos_Agregados 2

